
The Rt Hon Grant Shapps MP
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1 Victoria Street
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Our Ref: SO30306 11 January 2023
 
Dear Grant,

Re: Energy support for business

We are writing to you to express concerns about the scaled-back energy bills support that will
be provided to businesses from 1 April 2023, which was announced on Monday 9th January.

After months of declining business conditions and soaring running costs, there could not be a
worse time for the Government to pull the plug on energy support. Most businesses are set to
see an 85% – 95% reduction in value of support after April. This reduced amount will not be
anywhere near enough to support struggling firms who are already failing to cover their costs.

Furthermore, the announcement that in just a few months time energy bills support will
plummet significantly below what was anticipated, does not give businesses sufficient time to
plan, stunts investment, and further reduces business confidence.

The Liberal Democrats are especially concerned about the impact that this reduced package of
support will have on small businesses and the hospitality sector.

Small businesses are the backbone of our economy, driving growth and supporting local
communities. Yet the Federation of Small Businesses (FSB) previously anticipated that 1 in 4
small firms would either close, downsize or radically change their business model if energy
support were significantly reduced. The FSB have also calculated that the element of
Government’s reduced scheme that supports small businesses will cost the taxpayer £2
billion, but will provide just £200 for a business that uses 10,000 kwh of energy. Other
estimates put average support received by a small business at just £50 over the year. This sum
will not make a material difference to businesses. 

The hospitality sector has also expressed grave concerns over its future following
Monday’s announcement. Pubs and restaurants are integral to British society, but many will
not survive the next year with the level of support proposed by the Government. As recession
looms, they cannot simply pass the cost of energy bills onto consumers.

Businesses need real, meaningful and lasting support now. Despite the Government’s rhetoric
at the despatch box yesterday, it is wrong to view supporting businesses with their energy
bills simply as a ‘big state’ intervention which props up failing firms. Businesses who
had previously never doubted their medium-term viability are now facing closure due to an
unforeseen and unsustainable jump in energy bills. 



Supporting firms with energy costs is about investing in British businesses and having a long-
term plan to grow our economy. Providing insufficient support to businesses to save costs in
the short term will see mass closures of firms and do irreparable economic damage. 

With the above in mind, has the Department conducted an impact assessment of the reduction
in energy bills support on small businesses and the hospitality sector? And will the
Department commit to reviewing all other measures that could be taken to support vulnerable
sectors?

On behalf of the thousands of businesses in our constituencies and across the UK, we look
forward to receiving your swift response.
 
Yours sincerely,
 

 
Sarah Olney
Member of Parliament for Richmond Park
Liberal Democrats Spokesperson for Treasury and Business.
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