
The Rt Hon Chloe Smith MP
Department for Work and Pensions
Tothill Street
SW1H 9NA

7 October 2022

Dear Secretary of State,

Re: Reform of Support for Mortgage Interest

Mortgage-holders are in crisis due to rising interest rates and the Government’s irresponsible fiscal
policy. Thousands of households now risk losing their homes due to being unable to access affordable
finance to remortgage. I am therefore writing to you to call for reform of Support for Mortage Interest
(SMI) and to ask that you immediately implement the proposed changes.

In the three months to May 2022, only 12,845 households received SMI loans. This is by no means
representative of the number who will need support to avoid repossession and emphasises just how
narrow current eligibility criteria are.

On 15th September 2022, former Minister for Welfare Delivery David Rutley wrote to me to confirm
that the Government would be implementing reforms to SMI, as requested by the Liberal Democrats:

On 9 June, the Government announced various Housing Reforms which includes SMI ...The changes
to be delivered to SMI are reducing the qualifying period from nine to three months and removing the
zero earnings rule altogether. Reducing the qualifying period will mean people can access support
much quicker than before and removing the zero earnings rule will not disincentive people from
working when needing to claim SMI.

I am pleased that the Government has listened to concerns and will be implementing the requested
changes of reducing the qualifying period and removing the zero earnings rule. However, there has
been no official, nor public, communication on the changes outlined by David Rutley. Low-income
homeowners are therefore being left in the lurch, unaware that they may soon be eligible for support.

The Liberal Democrats are also calling for SMI to be administered as a grant, as it was prior to 2018,
rather than an interest-bearing loan. The last thing low-income mortgage-holders need right now is
further debt weighing over them. In addition, there is currently a time lag of around two months on
data used to calculate the standard rate which determines how much support can be claimed through
SMI. In light of rapidly rising interest rates, the Government must work with the Bank of England to
eradicate this delay to ensure that the standard rate is kept in lockstep with the prevailing rates in the
market.

For thousands of households, delay in reforming SMI could be the difference between keeping their
homes and repossession. I therefore urge you to make Parliamentary time this coming week to address
the mortgage emergency and to immediately implement the proposed changes, including a return to a
grant structure.

Yours sincerely,

Sarah Olney, Liberal Democrat Member of Parliament for Richmond Park
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